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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered February 29 - March 4, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

OCEANIA OVERVIEW:  Australian milk production dur ing the 
2015-16 production season is now estimated by Dairy Australia to be 
lower than the previous season. A decrease of 1.4% is now forecast. 
The state change milk production forecast as of February for the cur-
rent season compared with a year earlier includes: New South 
Wales, -0.5%; Victoria, -2.0%; Queensland, -3.1%; South Aus-
tralia, -0.1%; Western Australia, +5.5% and Tasmania -0.4%. In Aus-
tralia the good start to the milk season did not hold. Growth slowed 
beginning in October as rains declined and margins increased, partly 
due to the need to supplement grazing with feed. Those factors were 
also coincident with higher water prices for irrigation. All of these fac-
tors led many Australian dairy producers to cut back on feeding to 
maintain herd size, leading to the current lower milk output. Dairy offi-
cials in Australia are not confident that in the remaining months of the 
season, through June, lost production can be recovered for the seasonal 
totals. New Zealand milk production in January was nearly flat with 
December. For the milk production season to date, which is about 2/3 
completed, production is down from the previous season. Estimates at 
this point are down a couple of percent, or so. During February weather 
conditions were extremely and unusually dry in much of New Zealand, 
which adversely affected pasture growth. With the New Zealand dairy 
industry very pasture grazing focused, this has caused producers to 
struggle to maintain milk output volumes. In this final stage of the milk 
season, it is uncertain whether weather and rain will or can lead to pas-
ture improvements sufficient to pull even, or ahead of last year milk 
volumes. At the March 1 GDT event #159, all contracts average prices 
ranged from 8.3% lower to 14.9% higher from the prior event across 
categories. The all contracts price averages (US$ per MT) and percent 
changes from the previous average are: anhydrous milk fat, 
$3,254 -8.3%; butter, $2,811 -0.5%; buttermilk powder, $1,452 -2.9%; 
cheddar cheese, $2,528 -0.7%; lactose, $613 +7.9%; rennet casein, 
$4,569 +14.9%; skim milk powder, $1,802 +1.3%; sweet whey pow-
der, n.a.; and whole milk powder, $1,974 +5.5%.   
 
 
 
 
BUTTER: Butter  pr icing in Oceania weakened. Factors influenc-
ing pricing are lower regional demand, as well as weaker pricing in the 
EU. Cream is readily moving into other products as churning schedules 
are reduced. Dairy Australia reports that the volume of July-December 
2015 butter exports was 47.4% lower than the same period of 2014. 
The value of July-December 2015 butter exports was 41.8% below the 
prior year. At the March 1 GDT event #159, NZ butter averaged aver-
aged $2,757/MT for April contracts, -5.7% from the prior event. Butter 
for all regions and contracting periods averaged $2,811/MT, -0.5%. 
New Zealand AMF prices averaged $3,386/MT for April con-
tracts, -4.9% from the prior event. For all contracting periods, the 
AMF price average was $3,254/MT, -8.3%.   
  
   
82% BUTTERFAT:                           2,750 - 3,000            
 
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices moved 
lower, reflecting a weak market with substantial milk to handle. The 
near term GDT contract for April is lower although the all contracts 
average is higher. The continuing fact of intervention SMP purchases 
in the EU is a significant factor holding prices down. Change in this 

situation is not expected in the near term. Dairy Australia reports that 
the volume of July-December 2015 skim milk powder exports was 
15.3% higher than the same period of 2014. However, the value of July
-December 2015 SMP exports was 16.7% below the prior year. At the 
March 1 GDT event 159, SMP for all regions and contracting periods 
averaged $1,802 per MT, +1.3%. For the April 16 contract period, pric-
es averaged $1,782, -3.9% from the prior event.   
   
      
1.25% BUTTERFAT:                          1,700 - 1,825   
 
 
 
CHEDDAR CHEESE: Cheddar  pr icing weakened at the top of the 
price range but held steady at the bottom. Cheese manufacturing re-
mains steady, especially to fill orders in the region where there is an 
advantage in transportation costs compared with cheese from other 
regions. Dairy Australia reports that the volume of July-December 
2015 Cheddar exports was 4.4% higher than the same period of 2014. 
However, the value of July-December 2015 exports was 2.6% lower 
than the prior year. At the March 1 GDT event 159, NZ cheddar for all 
regions and contracting periods averaged $2,528 per MT, -0.7%. For 
the April 16 contract period, prices averaged $2,514, -28.9%.      
   
 
39% MAXIMUM MOISTURE:                     2,500 - 3,000  
 
 
 
WHOLE MILK POWDER (WMP): Pr icing of whole milk powder  
increased slightly at the bottom of the price range, but held steady at 
the top. A number of customers globally have a preference for New 
Zealand WMP, which helps support the price parameters in a globally 
competitive market. Production continues to be steady at volumes suf-
ficient to meet customer interest. Dairy Australia reports that the vol-
ume of July-December 2015 whole milk powder exports was 4.9% 
lower than the same period of 2014. However, the value of July-
December 2015 WMP exports was 46.1% higher than the prior year. At 
the March 1 GDT event 159, whole milk powder for all regions and 
contracting periods averaged $1,974 per MT, +5.5%. For the April 16 
contract period, prices averaged $1,919, -4.7% from the prior event.   
                        
                                                                            
26% BUTTERFAT:                            1,900 - 2,100            
 
 
 
 
 Exchange rates for selected foreign currencies: 
          February 29, 2016  
 
  .0632 Argentina Peso  .0089 Japan Yen  
  .7142 Australian Dollar  .0551 Mexican Peso           
  .7384 Canadian Dollar     .6590 New Zealand Dollar 
1.0874 Euro       .2500 Poland Zloty 
  .0147 India Rupee 
  
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0551) 
= 18.1488 Mexican Pesos. Source: "Wall Street Journal"  
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